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1 Political favour-tables

Brief Description

The paper examines the impact of a large-scale development program on household well-being in the Hambantota District in the Southern
Province of Sri Lanka.

The name of the program is the Greater Hambantota Development Program (GHDP), which includes international level constructions such as a
port, an airport, a stadium, and a massive administrative complex.

The government obtained a huge amount of money from China for the construction of the project.

Introducing such a massive development program to Hambantota was one of the biggest promises one candidate made during the presidential
election in 2005.

Project outcomes and the political motivation of the program is still debatable.

However, whether the project is successful or not, the job creation and the cash flow circulating in the area can, directly and indirectly, impact
domestic well-being, which is the focus of this study.

The diff-in-diff method was employed to investigate the impacts. The findings show that the income (earnings from wages, agricultural activities,
and non-agricultural activities) of the people who live in the Hambantota districts is lower compared to the income of the people who live in the
non-treated district after the program was implemented, relative to the before intervention.

Simultaneously, the spending of people on food and non-food items have also been lower in the households of the Hambantota district
compared to their counterparts.

The time it needs to spend by people who live in the Hambantota district to reach the public places is higher than the people who live in the
non-treated district after the new city plan and road network introduced, vis-a-vis the before period.

Furthermore, irregular development projects carried out have increased the vulnerability of the people of the area to natural disasters and
disasters due to wild animals. Introducing large-scale projects suitable for a luxurious lifestyle sometimes may not meet the needs of the poor.

The GHDP would be a good example of such a situation. Therefore, care should be taken when planning projects to uplift the living standards of
the people living in such areas where more than 40% of the population depends on agriculture for their livelihood.

Today, Sri Lanka is experiencing the consequences of politicians not listening to the views and advice of experts in the field when making their
decisions.

It is important to have an accurate estimate of the expected returns on loans before investing.

Developing large-scale infrastructure by borrowing at high-interest rates without proper planning or study is very risky.

Therefore, policymakers need to prepare policies that are required to prevent such situations.  Project failure is common in most developing
countries.

Many projects they implement to uplift the household's well-being.
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Unfortunately, a considerable number of projects fail.

The biggest issue occurs when the money spent on the projects is borrowed at high-interest rates.

The case of Sri Lanka would be a good example for them to think more before investing in massive projects after borrowing a large amount of
money.
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