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1 Political favour-tables

Brief Description

The paper examines the impact of a large-scale development program on household well-being in the Hambantota District in the Southern
Province of Sri Lanka.

The name of the program is the Greater Hambantota Development Program (GHDP), which includes international level constructions such as a
port, an airport, a stadium, and a massive administrative complex.

The government obtained a huge amount of money from China for the construction of the project.

Introducing such a massive development program to Hambantota was one of the biggest promises one candidate made during the presidential
election in 2005.

Project outcomes and the political motivation of the program is still debatable.

However, whether the project is successful or not, the job creation and the cash flow circulating in the area can, directly and indirectly, impact
domestic well-being, which is the focus of this study.

The diff-in-diff method was employed to investigate the impacts. The findings show that the income (earnings from wages, agricultural activities,
and non-agricultural activities) of the people who live in the Hambantota districts is lower compared to the income of the people who live in the
non-treated district after the program was implemented, relative to the before intervention.

Simultaneously, the spending of people on food and non-food items have also been lower in the households of the Hambantota district
compared to their counterparts.

The time it needs to spend by people who live in the Hambantota district to reach the public places is higher than the people who live in the
non-treated district after the new city plan and road network introduced, vis-a-vis the before period.

Furthermore, irregular development projects carried out have increased the vulnerability of the people of the area to natural disasters and
disasters due to wild animals. Introducing large-scale projects suitable for a luxurious lifestyle sometimes may not meet the needs of the poor.

The GHDP would be a good example of such a situation. Therefore, care should be taken when planning projects to uplift the living standards of
the people living in such areas where more than 40% of the population depends on agriculture for their livelihood.

Today, Sri Lanka is experiencing the consequences of politicians not listening to the views and advice of experts in the field when making their
decisions.

It is important to have an accurate estimate of the expected returns on loans before investing.
Developing large-scale infrastructure by borrowing at high-interest rates without proper planning or study is very risky.

Therefore, policymakers need to prepare policies that are required to prevent such situations. Project failure is common in most developing
countries.
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Unfortunately, a considerable number of projects fail.
The biggest issue occurs when the money spent on the projects is borrowed at high-interest rates.

The case of Sri Lanka would be a good example for them to think more before investing in massive projects after borrowing a large amount of
money.

Figures/Tables

Table 1

Table 1.2: Impact of GHDP on Income of the households

{11 (2} [E] (& [E] [
Log Income by different categories
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Treated x Fat [0035) (0.068) {0.077) {02300 (0.079) [0.087)
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BZ 041 027 0.z7 023 0.30 0.23

Depencent Voriabies ane income in iog forms, By oifferent categories. Columns (1) 1o (6] represent intome
[from salaries ond woges, income from ognicuitural octivifies, income from nom-agriculture ochivities, obher
ognicuiture income, and Adhac income,

The variphie of safones & woges refers o the income received through slanies and woges during the kot 4
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Table 2

Table 1.3: Impact of GHDP on Food Expenditure of households

=
{1) {2) {3) {4) {5) (6] {7) (8)
Description Total Food — Aloo::::d E"’;"‘hﬂ"" on
Expenditure  Cereal Fish Beverages  Food  SPOMESts Vegetable  Liquor
Treated 003 .03t 0der 0.031*  0166°°%  0.05°%  0.069°°°  0.145°"
(0.009) [0.011)  (0.018) (0.017) (0.012) {0.026) (0.011) {0.030)
Post 0.209%%%  0.33%** Q198  0A7FSC 0.259%%% 0258 0.72*** 0065
(0.022) {o.031)  (0.027) 0.046) (0.032) {0.053) (0.017) {0.092)
Treated x Post D.055%%%  -D.080°**  -0.053°%  -0.023°%%  -0.102°%%  -D.080°* -0.023 -0.014
(0.014) (0.017)  (0.025) (0.025) (0.018) (0.037) (0.017) {0.050)
Controls YES YES YES YES ¥ES ¥ES YES YES
R2 051 0.36 0.28 0.27 0.43 0.23 0.39 0.18
Observations 3317 3317 3317 3317 3317 3317 3317 3317
=
dent Wark are log that

Notes: Cosfficients with robust stondard erors are reporied in parenthesis. *p<0.10, *"p<0.05, ***p<0.01. D

indicate food expenditure by fypes of food. Column (1) shows the fofal food expenditure of households. Columns (2) - (8] represent expenditure on
cerecls, fish, nen-oleoholic beveroges, other foods, short eots, vegetables, and liquor respectively. Al regressions induded household contrals’, and

“district-fived effects.
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Table 3

Table 1.4 : Impacts of GHDP on Non-Food Expenditure of households

+,
(1) (2) (3) (4) (5) (6) 7) (8)
Description N::::-Iod Fuel & P&rsounoartﬂmd Expendiures on
Expenditure Health Light Care Clothing Housing  Transport  Other
0.063** 0.100***  0.060%** 0099 0.059***  0.090%** 0.007 0.403%**
Treated
! (0.029) {0.031) (0.014) {0.015) (0.022) {0.021) (0.030) (0.046)
Post 0.058 0.376" " 0084 0,383~ 0.305%** 0.056 0.329%** 0.014
(0.063) {0.071) (0.035) (0.039) (0.051) (0.053) (0.061) (0.202)
Treated x Post =0.014 -0.085* =0.086%** =0.197%** 0,124 =0.031 -0.042 -0.108
(0-041) (0-047) (0.021) (0.022) (0.031) {0.029) (0.039) (0.067)
Controls. ¥ES ¥ES YES ¥ES ¥ES ¥ES ¥ES YES.
R2 0.7 0.23 0.21 043 0.23 0.38 0.20 0.38
Qbservations 3317 3317 337 3317 337 3317 3317 3317

Notes: Coefficients with robust standard errors are reported in parenthesis. *p<0.10, **p<0.05, ***p<0.01. Dependent Varobles ave log veriobles that
indicate non-food expenditure by types of non-fosd. Calumn (1) shows the fotel non-food expenditure of houssholds. Columns (2) — (8] represent
expenditure on health, fuel & Nght, personal care’, daothing, housing, transport. and other respectively. AN regressions included hausehold contrals’

and Wistrict-fired effects

ISI - International Statistical Institute
ISI Permanent Office, P.O. Box 24070, 2490 AB The Hague, The Netherlands

info@isi2023.org

115



Table 4

Table 1.5: Impacts of GHDP on Household conditions

#
(1) (2) (3) 14) {5) (6] 71
Description Houseswith  Cooking Toilat Floor Roof Wall Househald
more than 2 Fuel facility material material materials Cwnership
bedroams.
0.106%** 0.053% "~ 0.045% =+ 0.33%"" 0.065"** 0.045% "~ 0.006
Treated (0.026) [0.015) (0.015) (0.006) {0.015) (0.014) {0.013)
0.095* -0.161%=* -0.033 -0.011 0.022 0.016 0.180%"*
Post (0.054) {0.057) {0.020) (0.014) {0.025) (0.021) (0.037)
-0.156%* -0.058* -0.030* -0.035%**  -0.092°%%  -0.087""* -0.021
Treated x Post [0.036) (0.024) (0.018) (0.013) {0.019) (0.017) [0.016)
Controls YES YES YES YES YES YES YES
Rz 0.15 0.10 0.08 0.09 0.13 012 0.05
Observations 3317 3317 3317 3317 3317 3317 3317

=]

Notes: Coefficients with robust standard errors are reported in porenthesis, "pe0.10, *“p<0.05, ***pc0.01. Dependent Voricbles are binary
vanables. Column (1) represents & Binery venebles which squalks 1 if the housshald has more than 2-bed rooms and rere athenvise. Column (2]
represents the vorioble of cooking fuel which equals 1 if the household uses either gos or electricity for cooking and rero atherwize, Column (5]
represents the toilet fypes of the houtshold which equels 1 if the household utes o woter seal toilet ond revo otherwise. Column (4) thows the
ise. Column [5) represents the roof matenol which
equals 1 if the household hos permanent material for the roof and rero otherwise. Column (§) represents wall material which equals 1 if the
househeld has permenent material for the roof and rero otherwise. Column (7) shows the ownership of the house which equals 1 if the house
ewns by o member of the houschold ond 2ero otherwise. AN regressions incuded household controls and districh-fived effects

JPoor material which equals 1 if the household uses

I and rens

Y
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Table 5

Table 1.6: Impacts of the GHDP on time take to access public services

L« —
(1) 12} 3 (4] [E] ] 171 (8] [E]] (10) [11]
Description Bank Bus halt DMO DS office Gow, Private Hospital  Maternity  MC/UC Post Pre
office Dispensary  dispensary clinic frc office school
Treated -0.102°**  0.002 -0.004 0.013 0.061%" 0.020 0.002 0.025%* 0.015  0.112°** 0087t
(0.007) (0.016)  [0.014) (0.013) [0.014) [0.015) {0.014) (0.013) (0.012) (0.013)  (0.013)
Post 0.250%%"  0.272°%  0.404%"" 0307 0375 0.435°"T 0.402°%%  0.384%"% 0483 0ATTUCC 01830
(0.018) (0.030)  (0.040) (0.038) [0.038) (0.041) {0.038) (0.038) (0.038) (0.038)  (0.02%)
Treatedx  0.164%"*  0.091%"*  0.034"  0.084""*  0.063°""  0.073"""  0.088""" 0.080"**  0.052°"* 0.052°** Q.070%*"
Post [0.011) (0.024)  (0.020) (0.018) (0.019) (0.021) {0.020) (0.019) (0.018) (0.019)  (0.01%)
Controls YES vEs§ ¥ES VES YES ¥ES ¥ES vES ¥Es YES YEs
RZ 0.08 0.07 0.11 0.12 0.13 0.14 0.12 012 0.16 0.11 0.10
3317 37 3317 37 7 3317 3317 3317 3317 3317
3

Observations 3317
Nates: Coefficients with robust stondond ewors are reported in parenthesis *pe0.10, **p<0.05, ***pc0.01. Dependent vercbles indicote the time token to occess public

services from home. Those are in notursl log forms. Accordingly, columns (1) = (11) represent the time token from home to bank, bus holt, DMO office, DS office,
government dispensary, private dispensory, hospital, matemity clinic. MC/AUC PC, post office, pre-schoal respectively. DMO stonds for Distriet Medical Office, DS stonds for
Dwisional Secretoriot office. MC stonds for Municipe! council, UC stands for Urban Council, PC stands far Prowvincial Cauncil.

All regressians induded household controls’, and ‘district-fixed effects.
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Table 6
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